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, By Franli;VC. Porter 

■ Con’^efe^^ told yesterSay' 
that ,'bi^- defense contractors 
make per cent more 

profit firms primarily 

serving the cornmerciat-mar" 
ket. 

The . cure, said iiyCurray -L. 
Weidenbaum' of Washington 
Univetsi:^? is ,tq ihctpasdooiiir.' 
petitipii'for (^veriniieht 
ness and.. to ,ci^ath?; ig|qa^r;:;i4j' 
centivem for ■cOiftpanies to iise 
their hvrii . I.^orkiiigS capital: 
instead of depending: oh Uncle 
Sam for it. \ 

On the latter point, Weiden- 1 


haum was in essential .agre'e- compilaints of many contract- 
ment with , Comptroller..^en-f -ors that profit margins are 
eral Elmer B. Staats, whOjShg- slimmer oh Goveiiniment busd- 
psted giving greater ‘Profit ness than on commercdal. 

I 0 contractors w^^ own study, indeed, 

thn? showed that profit as a per- 

' lease, them. , oentage of -sales is less for big 

rKatibs Gomparedr ” . defehse suppliers than coin- 

■ ^apts and Wfeidenhaum 

wei^i lead-off mylthesses:^ 1952-55 P^iod 

.Otfairihah WilUani vProxmire l^-6o 

iii-Wds i re-ohehed' heatlfig^ hg|hist 4.5 apd 4.6 per cent, 

'“SsntoPi ' ' assessniiiit ‘'“"S 

of defense profits puns couht- of hei-^ Twnr-tTi ® 

■«.« «*>■» ««w — t* SA :SiLK2£!S- 


tal, which are not reflected on 
their books. 

Deficit Prospects 

Weidenbaum, a persistent 
critic, of the so-called military-, 
industrial complex, also, 
sought to discourage the com- 
mon belief that defense spend- 
ing will decline appreciably 
with peace in Vetnam. 

He conceded that peace with 
firm budgetary restraint 
could cut the present $78 bil- 
lon defense bill by $8 billion 
in the liext fiscal year. But 
price ' and wage increases plus 
the' pressures of new weapon 
systeihs phasing into produc-. 
tipn .would probably bring mil- 
itary^ spending back up to the 
presOTt'- level within a few 
^earsr According to his projec- 
ifohS; “ ' 

i'^iStaats, whose General Ac" 
counting Office has been, 
highly critical of the military 
supply system in Vietnam, 
said “There is still a need for 
milch improvement.” 

During a 16-month period, 
he said, unused space on the 
■ Vietnam airlift out of Travis 
Air Force Base, Calif., would 
feye accommodated 21 million 
pounds of added cwrgo. “Al- 
though critically needed an4 
paid for, cargo space valued at 
about $15 million was not 
used”’ he said. 

but of a sample of 6400 re- 
quisitions handled by the Gen- 
eral Services Administration’s 
West Coast export region only 
12 per cent was delivered 
within the time specified by 
the overseas requisitioners, 
Staats said. Both the airlift 
and requisition situations have 
improved subsequent to 
GAO’s recommendations, he 
.said. 


